Approved For Release 2000/08/29 : CIA-RDP79ROO89O^OOd£feO(^05i 0-3 


HSC BRIE FI MG 


1 March 1957 


K8TIUATE OF TEE WORLD SIT OAT IQS 


I. 


II 


o 


o 

i— 

n 


! 

I co 


UJ 

ij 

llj 


m 

v 2 < s 


b 


Principal factor is change. 

A, Although deterrents to geooral ear have increased through 
the increase of nuclear poser on both sides, the preseat 
unstable situation has also iaersesed the opportunities 
for machicolations which could lead to general ear. 

There has been a sajor upheaval ia the Coaaunlst world. 

A. Through de-sta liaise tlon, forces have bees unleashed with 
which Soviet leaders will have to struggle for sow# tioe. 

1. la intellectual discontent, but an yet no serious 

I threat to regine. 

X 1 

*• la Satellites USSR will try to re-establish control la 

and prevent any relaxation ia the other satellites, 
but disaffection and tension will reaain. soviet- 
Tugoslav relations have again deteriorated and now 
resewble those of s few years ago. 

3. la Tester a countrlea— Coaeunist parties are torn by 
dissension and weakened by defections. 

. Cemnls t world weaker, but no signs of collapse. 

1. VSSU militarily strong and industrially highly developed 
in fields relatlag to national defease. 

2. Politically, Soviet leaders cannot safely try to go 
back to Stallalsn. 

3. Despite the USSR's partial reversal of a policy of 
liberalisation internally, USSR is likely to coatinue 
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C, German renal fleet ion. Any obsage in Soviet policy appears 
unlikely «t as early date. 

25X6A 

III. Tbe f#»twa illiaaca has been weakened . 

A. Sven before Sues affair, tbe relaxation of cold-war tensions 
and bet-war fears bad taken some of urgency out of tbe SATO 
alliance, Tbere was a widespread urge to- reduce defense 
costs and, on the part of France, a dispersal of forces to 
Africa. 

B. Tbe relative power position of Venters Europe is declining, 
Tbe long-range implications of the SATO alliance are being 
reconsidered. 

I, Europeans are anxious for m protection, but fearful of 
being drawn into a OS-Soviet conflict. 

IV. Tbe underdeveloped peoples have gained a new leverage. 

A. VI th the entry of tbe 08SR into tbe arena, tbe underdeveloped 
peoples have an opportunity to engage in tbe dangerous gsne 
of playlg off tbe two great powers against each other. 

They also have gained tbe OS as a forua. 

ft. diddle East. 


1. OSSR ie exploiting Arab nations Use, rattier than bidding 
for direct control dor tbe tine being, it seeks to 
build up Sasr ae aynbol of anti-Western nationalise. 
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2. Tbt success of Waar h«« encouraged «xtr«M afttioullsli 
throughout the Arab world . Moderates la the Arab 
countries are alareed but have sot joined together 

ia say effect Is# opposition* in part because of the 
internal pressures of nationalise, 

3. Stability depends upon energetics of noderate leaders who 
are national let, courageous, able to satlefy popular 
aspirations, and willing to show a rsaseaabls regard 
for Western econoalc interests. Few appearing. 

C. Ia Far last* Chinese Comma 1st strength and prestige gowlng. 

1. Conans 1st reglae firnly established and unking steady 
progress in domestic prograus. GUP expanding at average 
annual rate of 8 percent, cosparabla to Japan's, and 
above that of India % socialisation of all sectors of 

ec ©nosey nearly couplets. Bcoaoeic difficulties could 
develop from adverse peasant reactions to collectivisation 
and from resources shortages, but regiue probably able 
support GMP growth at average rate of 1 percent over 
next 5 years. 

2. Chico* regine likely continue "peaceful" pose over next 
few years, fears IIS reaction to aggression. Desiree 
build-up eeoaoay end arsed strength. Period of peace 
lessens dependence on USSR, provides opportunities to 
extend influence by political, psychological, and 
economic Keans. 
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3. CowNwlst China playing worn active role la 8bc affair* 
Bargaining power with CSSS Inc ran sad as result its role 
in Polish and Busgarian crises. Continues place heavy 


emphasis on Bloc solidarity and not likely pash own 
interests to point of risking split with 8883. 

4. Graving influence and prestige of Communist China most 
significant trend in Asia. Asians generally conscious 
of CSICQM military strength as s result of Corea , and 
may avare of CSXCGM support for arsed rebellions 
(Indo-China , Malays). Admiration felt for domestic 
accomplishments and interest in CHXCGM experience in 
dealing vlth problem economic development. Skillful 
CHIC OH propaganda soeks to identify Communist China 
vlth anti-colonial, anti-capitalist sentiments. 

This appeals to overseas Chinese. Most Asian leaders 
assume Communist regime here to stay and desire to 
establish sad maintain friendly relations and trade 
vlth felping. 

Elsewhere. 

1. Approaching a crisis is Algeria, Sooner or later french 
must grant virtual independence. Moderation of Tunisian 
and Moroccan governments threatened by their ideological 
and material involvement in the Algerian conflict. 

3. In Black Africa, still some chance for orderly development, 
hut opposition to colonial status is growing dramatically. 
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3. Latin Aver lea is a relatively bright spot, compared with 
many other areas. Thsrw ars troubled areas (Bolivia, 
Cuba, Haiti), bat unlikely to pose serious challenge 
to the US special relationship with Latin American 
countries. 

Danger of ear. 

A. mm unlikely deliberately to initiate general ear. Soviet 
leaders would assume grave risk of war only if they b 
thought some action of oars threatened their survival. 

B. Danger is involved in the instability in Eastern Europe— 
especially if there were uprisings in Poland or East Germany 

€. Chinese Communists are unlikely to try anything in Far last 
so long as they belJare it would involve serious risk o* 
war with US. 

D. Elsewhere, including kiddle gent, USSR will continue to 
try to expand influence, particularly in Egypt and Syria, 
hut not at serious risk of war with OS. 



